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~ POLITICAL AND FINANCIAL CONFUSION 





RANCE is again in the throes of fiscal 

and political confusion. The defeat 
of Caillaux’s financial program July 17 
and the return to power of Edouard Her- 
riot have settled nothing. The financial 
crisis each day becomes more acute and 
the political difficulties less manageable. 

The announcement of the new govern- 
ment was accompanied on Monday by a 
loss of 29.75 points in the exchange value 
of the franc. Tuesday the franc fell in 
the New York market to the low point of 
1.9334, cents, a loss of more than a third 
of its value in three weeks. 

French and foreign financiers are al- 
most unanimously opposed to Herriot. 
They remember that it was under his 
leadership early in 1925 that secret in- 
flation was resorted to and the records of 
the Bank of France were falsified in order 
to issue notes to the government in excess 
of the legal limit. Moreover, the majority 
in the Senate is irreconcileably opposed to 
anything resembling the panacea of the 
Socialists—the capital levy—upon whose 
support Herriot is dependent in the Cham- 
ber of Deputies. 


Caillaux’s defeat was on a vote on the 
bill granting extraordinary powers to the 
Finance Minister to proceed by decree in 
fnancial matters without the action of 
Parliament. The defeat was accomplished 
by a brilliant gesture in behalf of parlia- 
Mentary rights in which M. Herriot co- 
operated with the Right in spreading 
alarm over the menace of a Caillaux 
dictatorship. 


The powers which were refused Caill- 
aux by the French Chamber were granted 
by a practically unanimous vote to the 
Belgian king by the Belgian Chamber. On 
july 13, it conferred almost unlimited 
powers upon King Albert to attempt to 





tolve the country’s financial troubles. The 


“extension of power” to the Belgian King 
is for a period of six months, and au- 
thorizes him to take the following steps 
toward the stabilization of the currency: 
Modify or supplement all existing regula- 
tions on currency circulation. 
Contract loans and determine their terms. 
Take steps to prevent or reduce inflation. 


Make laws to prevent the troubles deflation 
might cause. 


Insure the return of capital hidden abroad. 

Approve all changes or additions to the 
statutes of the national bank deemed neces- 
sary to general reforms. 

Make any changes in the rates of taxation, 
duties and other revenue designed to maintain 
an adequate treasury income. 

Prescribe rules re-establishing fixed values 
for all inventories and balances. 

Dispose of any State property. 

Settle the liquidation, sale or disposal of 
all sequestrated ex-enemy property. 

Take all steps for maintaining the food sup- 
plies and other necessities and reducing the 
consumption of luxuries. 

Caillaux’s request for extraordinary 
powers and the action of the Belgian 
Chamber in granting extensive authority 
to King Albert must not be confused with 
the powers exercised by Mussolini. The 
Italian dictator proceeded by fiat in the 
promulgation of his drastic economic de- 
crees* without reference to Parliament for 
general authortiy. 


The Duce’s most recent effort to check 
the fall in the Italian exchange and to se- 
cure a favorable balance of trade is the 
inauguration of the National Institute of 
Exportation. The purpose of this Insti- 
tute is to coordinate all the services of the 
nation which contribute to the exportation 
of Italian goods in a national campaign to 
improve the trade balance. The dedica- 
tion of the new Institute was accompanied 
by another appeal for rigid economy and 
a warning to creditor nations that Italy 
cannot be expected to pay her war debts 


*News 
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if Italian imports are restricted from 
other countries by high tariffs. 

If, as is anticipated, Herriot falls with- 
in the next few days, it is impossible to 
more than guess at the political leader- 
ship which France will turn to or the 
measures which will be taken to deal with 
the financial crisis. The heretofore cov- 
ert “flight from the franc” now threatens 
to become a panic. 


LEWIS WEBSTER JONES. 
Philippine Developments 
OLONEL CARMI THOMPSON, fol- 
lowing his arrival in the Philippines, 
ambitiously stated that he “will digest all 
the published data, talk with everybody 
who can give information, and visit vari- 
ous parts of the Archipelago for local at- 
mosphere.” He promised that his report 
to President Coolidge would then “contain 
positive, constructive recommendations 
regarding the future of the Philippines.” 

The Philippines Legislature has unani- 
mously adopted its twentieth annual Inde- 
pendence Resolution. This year it re- 

uests Colonel Thompson to “convey to 
the President of the United States the con- 
stant and intense desire of the Filipino 
people for immediate, absolute and com- 
plete independence.” No date is men- 
tioned. 

General Aguinaldo, of Spanish War 
fame, has aroused the bitter antagonism 
of the independence leaders through his 
outspoken assertion that the Filipinos are 
not yet ready for independence. He urges 
cooperation with the American Govern- 
ment. 

Two major problems are emerging. The 
first is that of revising Philippine land 
laws to permit the development of large 
rubber plantations under American capi- 
tal. At present corporations are limited 
to 2,500 acres. Both General Wood, in 
his Annual Message to the Legislature, 
and Colonel Thompson in an address to 
the same body, urged the opening of vast 
rubber fields. Colonel Thompson advised 
the Filipinos “to pass such laws as will 
preserve the rights of the people as well 
as safeguard the rights of those who are 
willing to support progress financially.” 
Manuel Quezon, President of the Senate, 
intimated that the Filipinos will cooper- 
ate with American desires regarding rub- 
ber, if adequate safeguards are assured. 


The second major issue is the status of 
the Moro Islands where the best oppor- 
tunities for rubber plantations exist. The 
Moros are said to desire separation from 
the Insular Government and direct admin- 
istration under the United States, as con- 
templated by the Bacon Bill.* Filipino 
independence leaders are vigorously op- 
posed to this measure. It is to be hoped 
that a division of the Philippine Archi- 


*News Bulletin, Vol. V, No. 31, June 11, 1926. 
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pelago will not be used as a club to exact 
legislation favorable to rubber. 

An interesting sidelight on the genera] 
situation is the advocacy by General Wood 
and other influential Americans, of exten- 
sive radio broadcasting in the Islands, 
The Radio Corporation of America has re. 
cently purchased the controlling stock of 
the Radio Corporation of the Philippines, 

As the News Bulletin goes to press, an- 
nouncement is made that President Cool- 
idge has expanded the Thompson mission 
to include a report on means of improving 
the insular administration. This may lead 
to great changes in view of the severe at- 
tacks now levelled against Governor-Gen- 
eral Wood from many Filipino and some 
American quarters. BR. T. 


Notes 

UBLIC opinion in Germany has be. 

come aroused over a recent speech by 
the British Colonial Secretary, Mr. L. C, 
M. S. Amery, in which he claimed that 
Great Britain holds the mandated terri- 
tory of Tanganyika not as a temporary 
lease under the League of Nations, but in 
its own right under the Treaty of Ver- 
sailles. The mandate, according to Mr. 
Amery, is merely an obligation to observe 
certain rules in regard to administration. 

It is true that by Article 119 of the Ver- 
sailles Treaty, “Germany renounces in fa- 
vor of the Principal Allied and Associated 
Powers all her rights and titles over her 
oversea possessions,” and that it was these 
Powers, and not the League, which distri- 
buted the former German colonies among 
themselves. Article 22 of the Covenant, 
however, which is an integral part of the 
Treaty of Versailles, describes the man- 
datory system as a sacred trust of civili- 
zation and a tutelage exercised over “peo 
ples not yet able to stand by themselves,” 
by the mandatories on behalf of the 
League. The language of Article 22 seems 
to imply that the mandatory system is a 
temporary régime. If Mr. Amery’s inter- 
pretation is accepted as correct, Germany 
may as well renounce her hopes of getting 
back some of her former colonies under 
mandate. This, however, would not apply 
to the Portuguese Colonies in Africa on 
which Germany has long had an apprais- 
ing eye. The nice legal question of where 
sovereignty over the mandated territories 
resides has already been discussed by dis- 
tinguished international lawyers on both 
sides of the Atlantic. 


The International Review of Missions— 
Special Double Africa Number. Edited 
by J. H. Oldham and G. A. Gollock, July, 
1926. This issue of the standard Mis 
sions’ Magazine is particularly valuable 
for students of international affairs who 
have neglected to keep abreast of modern 
— in the African Mission 

elds. 
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